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Oil Cases MuddiedLawyers say DOJ probe will complicate civil suits over spill.
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By DaviD ingram anD Tresa BalDas
The U.S. Justice Department’s decision to 

open a criminal investigation into the Gulf Coast 
oil spill is threatening to complicate scores of 
lawsuits brought by people seeking compensa-tion for the disaster.

At issue are questions that often come up in 
so-called “parallel proceedings”—in which mul-tiple government agencies are investigating the 
same event for possible wrongdoing. Different 

divisions of the Justice and Interior depart-ments are looking into the oil spill, searching for 
civil and criminal liability. And in this situation, 
said lawyers with experience in environmental 
investigations, the existence of the private law-suits adds another layer of difficulty.For the companies responsible for the spill, 

there is now less incentive to cooperate in the 
civil suits, for fear that any statements could 
later be used against them in a criminal case. For 

By mike scarcella
When a county commissioner in Dallas wanted to question Rep. Eddie Johnson (D-Texas) about statements she made about him to the press, he filed court papers in the state court. U.S. House of Representatives law-yers grabbed the petition and moved it to the U.S. District Court for the Northern District of Texas with the hope of getting it quashed.

But a federal judge in Texas found that the state court was the proper venue—a ruling upheld by the U.S. Court of Appeals for the 5th Circuit, which said it didn’t have jurisdic-tion to overrule the trial judge.Now, the Justice Department and Capitol Hill lawyers are pushing to change the law to eliminate what they say is an ambiguity that allow subpoena and presuit discovery matters 

By carrie levine

When a saboteur laced Tylenol capsules with cya-nide in 1982, killing seven people in the Chicago area, Johnson & Johnson’s quick recall of millions of cap-sules, free replacement 

medicines and frequent updates set the stan-dard for public relations in a crisis.But on April 30, the company again faced a recall, this time of more than 136 million bottles of pediatric Tylenol, Motrin, Benadryl and Zyrtec due to manufacturing problems. Suddenly, the company’s halo is showing some tarnish. Investigators haven’t linked the 

Congress picks its poison Lawmakers, feds want their disputes handled by federal judges.

Drug maker faces lawsuits, federal probes over recalls.

Tylenol’s growing headache

State Bound: A state court will decide whether Rep. Eddie Johnson should be deposed.
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D.C. Circuit to hear case on terror judgment.

Feds want more 
corporate data
Treasury, Justice say information on who owns

companies will help foil money laundering.
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By Marcia coyle

The U.S. Treasury and Justice departments want to require states 

to collect more information about the owners of corporations and 

limited liability companies to help crack down on domestic shell 

companies that launder money and help finance terrorists. 

That effort is putting law enforcement officials at loggerheads 

with state treasurers, the business community and the American 

Bar Association.

Besides imposing new duties on the states, legislation intro-

duced in the Senate also could bring lawyers and others who are 

compensated for helping to form corporations and LLCs under 

federal anti-money laundering requirements as well as potential 

criminal penalties for providing false information. About 2 mil-

lion corporations and LLCs are formed each year in this country, 

By Mike scarcella

The former Iranian embassy in Northwest Washington sits 

vacant with chipped paint, plastic ties binding the front door 

handles and a driveway that is cut off by a metal chain. The red 

brick ambassador’s residence 

nearby is empty, abandoned 

by officials 30 years ago when 

the United States severed dip-

lomatic ties with Iran.

A team of lawyers in Washington that represents the estate of a 

bombing victim want the forlorn properties sold to satisfy a nearly 

$13 million judgment against Iran for its alleged sponsorship of a 

It wasn’t exactly a lost fall for the U.S. 

Supreme Court, but, as the justices don their 

robes for the first oral arguments of 2010 

starting Jan. 11, there is a sense that the 

term is just now beginning to take shape.

Blockbuster opinions, riveting oral argu-

ments and a possible retirement loom in 

the next six months, all promising to make 

the Court’s first three months in session 

fade quickly from view.

“Just look at what is left,” said Lisa Blatt, 

the new head of Arnold & Porter’s appellate 

practice and a veteran of the solicitor gen-

eral’s office. “I can’t recall such an exciting 

term, month after month, like this one.”

This month, she pointed to American

january 11, 2010
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medicines and frequent updates set the stan-dard for public relations in a crisis.But on April 30, the company again faced a recall, this time of more than 136 million bottles of pediatric Tylenol, Motrin, Benadryl and Zyrtec due to manufacturing problems. Suddenly, the company’s halo is showing some tarnish. Investigators haven’t linked the 

Congress picks its poison Lawmakers, feds want their disputes handled by federal judges.

Drug maker faces lawsuits, federal probes over recalls.
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State Bound: A state court will decide whether Rep. Eddie Johnson should be deposed.
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The U.S. Treasury and Justice departments want to require states 

to collect more information about the owners of corporations and 

limited liability companies to help crack down on domestic shell 

companies that launder money and help finance terrorists. 

That effort is putting law enforcement officials at loggerheads 

with state treasurers, the business community and the American 

Bar Association.

Besides imposing new duties on the states, legislation intro-

duced in the Senate also could bring lawyers and others who are 

compensated for helping to form corporations and LLCs under 

federal anti-money laundering requirements as well as potential 

criminal penalties for providing false information. About 2 mil-

lion corporations and LLCs are formed each year in this country, 

By Mike scarcella

The former Iranian embassy in Northwest Washington sits 

vacant with chipped paint, plastic ties binding the front door 

handles and a driveway that is cut off by a metal chain. The red 

brick ambassador’s residence 

nearby is empty, abandoned 

by officials 30 years ago when 

the United States severed dip-

lomatic ties with Iran.

A team of lawyers in Washington that represents the estate of a 

bombing victim want the forlorn properties sold to satisfy a nearly 

$13 million judgment against Iran for its alleged sponsorship of a 

It wasn’t exactly a lost fall for the U.S. 

Supreme Court, but, as the justices don their 

robes for the first oral arguments of 2010 

starting Jan. 11, there is a sense that the 

term is just now beginning to take shape.

Blockbuster opinions, riveting oral argu-

ments and a possible retirement loom in 

the next six months, all promising to make 

the Court’s first three months in session 

fade quickly from view.

“Just look at what is left,” said Lisa Blatt, 

the new head of Arnold & Porter’s appellate 

practice and a veteran of the solicitor gen-

eral’s office. “I can’t recall such an exciting 

term, month after month, like this one.”

This month, she pointed to American
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The U.S. Justice Department’s decision to 

open a criminal investigation into the Gulf Coast 
oil spill is threatening to complicate scores of 
lawsuits brought by people seeking compensa-tion for the disaster.

At issue are questions that often come up in 
so-called “parallel proceedings”—in which mul-tiple government agencies are investigating the 
same event for possible wrongdoing. Different 

divisions of the Justice and Interior depart-ments are looking into the oil spill, searching for 
civil and criminal liability. And in this situation, 
said lawyers with experience in environmental 
investigations, the existence of the private law-suits adds another layer of difficulty.For the companies responsible for the spill, 

there is now less incentive to cooperate in the 
civil suits, for fear that any statements could 
later be used against them in a criminal case. For 

By mike scarcella
When a county commissioner in Dallas wanted to question Rep. Eddie Johnson (D-Texas) about statements she made about him to the press, he filed court papers in the state court. U.S. House of Representatives law-yers grabbed the petition and moved it to the U.S. District Court for the Northern District of Texas with the hope of getting it quashed.

But a federal judge in Texas found that the state court was the proper venue—a ruling upheld by the U.S. Court of Appeals for the 5th Circuit, which said it didn’t have jurisdic-tion to overrule the trial judge.Now, the Justice Department and Capitol Hill lawyers are pushing to change the law to eliminate what they say is an ambiguity that allow subpoena and presuit discovery matters 

By carrie levine

When a saboteur laced Tylenol capsules with cya-nide in 1982, killing seven people in the Chicago area, Johnson & Johnson’s quick recall of millions of cap-sules, free replacement 

medicines and frequent updates set the stan-dard for public relations in a crisis.But on April 30, the company again faced a recall, this time of more than 136 million bottles of pediatric Tylenol, Motrin, Benadryl and Zyrtec due to manufacturing problems. Suddenly, the company’s halo is showing some tarnish. Investigators haven’t linked the 

Congress picks its poison Lawmakers, feds want their disputes handled by federal judges.

Drug maker faces lawsuits, federal probes over recalls.

Tylenol’s growing headache

State Bound: A state court will decide whether Rep. Eddie Johnson should be deposed.
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term is just now beginning to take shape.

Blockbuster opinions, riveting oral argu-

ments and a possible retirement loom in 

the next six months, all promising to make 

the Court’s first three months in session 

fade quickly from view.

“Just look at what is left,” said Lisa Blatt, 
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practice and a veteran of the solicitor gen-
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But a federal judge in Texas found that the state court was the proper venue—a ruling upheld by the U.S. Court of Appeals for the 5th Circuit, which said it didn’t have jurisdic-tion to overrule the trial judge.Now, the Justice Department and Capitol Hill lawyers are pushing to change the law to eliminate what they say is an ambiguity that allow subpoena and presuit discovery matters 

By carrie levine
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