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Almost 800 associates and legal staff nationwide returned 
home jobless Thursday after eight firms conducted mass layoffs, 
citing an unprecedented downturn in demand.

And the bloodletting is likely to continue.
“There will be more,” said consultant Peter Zeughauser. “Ma-

terially more. I’m aware of some big ones coming up.”
California was not left unscathed by Thursday’s cuts, although 

it’s unclear how many people in the state were hit. The cuts tar-
geted finance and real estate practices, demand for which has al-
most completely dried up since the financial crises hit last fall.

“It is now apparent that this downturn will be deeper and 
broader than past recessions, and all business sectors will be ad-
versely affected in some way,” Goodwin Procter Chairwoman 
Regina Pisa wrote in a memo announcing that the firm would 
lay off 38 associates and 36 staff, about a 4 percent reduction. In 
California, four associates and three staff were let go.

Other firms did not say how many people in California were 
let go, but acknowledged there were cuts in the state. 

DLA Piper cut 80 associates, or 5 percent of its U.S.-based 
lawyers. Aside from 28 associates in New York and Chicago, 
the reductions are primarily on the West Coast, Chairman Fran-
cis Burch Jr. told Recorder affiliate The National Law Journal. 
DLA’s spokesman declined to say how many attorneys were laid 
off in California. 

DLA also let go of 100 staff members across the firm’s 26 
U.S. offices. Before the cuts, DLA Piper had about 1,500 attor-
neys in the United States and 3,800 attorneys worldwide.

Other firms that sent people packing included Holland & 
Knight, Dechert, Bryan Cave, Esptein Becker & Green and 
Cozen O’Connor. 

“It’s not healthy to have lawyers sitting around not having 
work to do,” said Lawrence Watanabe, a legal recruiter based 
in Los Angeles, who added that layoffs are a positive signal of a 
firm’s being responsible toward its bottom line.

“The very assets of these law firms are the partners that gen-

erate business, and they cannot afford to have those partners 
unhappy with the financial performance of their law firms,” Wa-
tanabe said.

Florida-based Holland & Knight cut 70 lawyers — or 7 percent 
of its 1,030-lawyer workforce — and 173 support staff across 21 
offices. Philadelphia-based Dechert laid off 19 attorneys, or 2 
percent, across all its offices in the United States. Philadelphia-
based Cozen O’Connor laid off 61 support staff, including “a 

One Hand Giveth …
Perkins Coie sues ex-associate David Xue to recoup 
more than $30,000 it advanced him to pay for law 
school.
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Lawyers ‘R’ Us
An attorney stops work to focus on parenting but 
finds she still can’t quell her inner lawyer — even 
when she’s just shopping for toys. See Ad Hominem.
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800 law firm layoffs in one day
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Eyebrows were raised by Silvaco Data 
Systems Inc.’s aggressive move when it 
sued the customers of a software maker, 
Circuit Semantics Inc., that it had beaten 
in a trade secrets case.

On Tuesday, one of those customers, 
Cypress Semiconductor Corp., notched a 
win in the long-running fight. Santa Clara 
County Superior Court Judge Kevin Mur-
phy granted summary judgment to Cy-
press, ruling that Silvaco didn’t have the 
evidence to show that Cypress acquired or 
knew about the stolen trade secrets when 
it bought software from Circuit Seman-
tics.

“At most, Cypress obtained software 
that was created using the purported trade 

secrets,” Murphy wrote. 
Silvaco  had sued 12 semiconductor 

companies  in 2003 and 2004 that bought 
CSI software, which is used to test com-
puter chips, alleging that they should’ve 
known that it contained the computer code 
that CSI took from Silvaco. Seven settled, 
but Intel, Agilent, Cirrus Logic, Hewlett-
Packard and Cypress fought the allega-
tions. Intel, Agilent and Cirrus eventually 

won on summary judgment, and now Cy-
press joins them.

“We’re extremely pleased with the 
court’s decision and are now looking for-
ward to victory on appeal,” said Arturo 
Gonzalez, the Morrison & Foerster part-
ner who represented Cypress.

Chris Scott Graham, the Dechert lawyer 
who represents Silvaco, said that with the 
decision, the state appeal court can now 
decide the issue of whether the third par-
ties can be held liable in this case for trade 
secret misappropriation. 

Rodger Cole, the head of Fenwick & 
West’s trade secret practice, said he’s not 
surprised that Silvaco wasn’t successful 
at the trial court. “Unless there’s evidence 
that the customer really knows about the 
fact of misappropriation, it’s going to be 

Circuit wary 
of funding 
prison plan
By Dan Levine
RECORDER STAFF WRITER

When it comes to prisoners’ health care, 
is Northern District Senior Judge Thelton 
Henderson trying to catch the State of Cal-
ifornia in a pincers movement?

The question came up when government 
attorneys squared off Thursday in oral 
argument against James Brosnahan, the 
lawyer for Henderson’s court-appointed 
receiver. At issue before the Ninth Circuit 
U.S. Court of Appeals: 
whether Henderson has 
the authority to seize 
$250 million in public 
funds to begin building 
inmate hospitals.

Ninth Circuit Judge 
Michael Daly Hawk-
ins brought up a recent 
ruling from a separate 
three-judge panel — of 
which Henderson is a 
member — that tentatively ordered the 
state to release prisoners to relieve the 
burden on its health care system. Accord-
ing to that order, the judges would have a 
hard time allocating construction money 
because of the budget crisis.

Thus, Hawkins noted, in the case before 
the Ninth Circuit, Henderson’s receiver 
thinks Henderson has the power to take 
the money. Yet in the other litigation, Hen-
derson’s three-judge panel says that may 
not be feasible, and so the state must re-
lease inmates.

The situation made Hawkins “sympa-
thetic” to the state, he said. “Has Judge 
Henderson ever had that dichotomy pre-
sented to him?” Hawkins asked.

Henderson issued an order to show 
cause last fall as to why the governor 
shouldn’t be held in contempt for refus-
ing to allocate prison health care money, 
and the government appealed. Since then, 
state Attorney General Jerry Brown has 
accused Henderson’s receiver, J. Clark 
Kelso, of seeking gold-plated health care 
facilities for inmates. 

In response, Kelso distributed photos to 
the media to show that his proposals fol-
lowed existing state prison standards. Se-
nior Judge William Canby seemed skep-
tical of the government’s appeal, on the 
grounds that it was premature: Henderson 
never actually ordered the state held in 
contempt, or made findings to that effect.

“I have a feeling I’m being asked to 
make a ruling seeing the tip of a very large 
iceberg,” Canby said. 

Deputy AG Daniel Powell maintained 
that the appellate court should decide 
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DLA, Dechert lead charge as
8 firms announce cuts in face
of dire economic outlook

  The Recorder  will not publish Monday 
due to the Presidents Day holiday. 

HENDERSON

Chris Scott 
Graham

The Dechert lawyer 
says Circuit Semantics 
customers knew they 
were getting tainted 
software.

Body Count 
Cuts announced by U.S. law firms Thursday

Associates Support Staff
Holland & Knight 70 173

DLA Piper 80 100

Bryan Cave 58 76

Goodwin Procter 38 36

Cozen O’Connor 0 61

Epstein Becker 23 30 

Faegre & Benson 29 0

Dechert 19 0

TOTAL 317 480

Aggressive IP strategy fails again


